
F;esDlu.tion # (:l'7'--39 ""TL 
Dated QQ April, 1987 

FiESDLlJTION OF THE GOyERMING BODY OF" 
THE THF^EE AFFILIATED TRIBES OF THE 

FORT BERTHOLD RESERVATION 

WHEREAS, This Nation having accepted the Indian Reorganiaiation Act cj-f 
June 18,, 1934,, and the authority under said Act!l and 

WHEREAS, The Constitution o-f the Three Affiliated Tribes generally 
authorizes c).nd empowers the Tribal Business Council to engage in 
activities on behalf of and in the interest of the we? If are and 
besnefit of the Tribes and Tribal members» and 

WHEREAS, The Tribal Business Council has reviewed the F'olicy used for 
Contracts and Grcuits with specific restrictions pertaining to 
Administration costs allowed on the award via the CF"Fi: or the? 
specific Terms and Conditicsnsji and 

WHEREAS, The Tribal Business Council recognizes, that, the statements made 
to the Tribal Controller by the staff of the? Inspector General 
were strongly considered prior to the preparation of the F-'Y 19E37 
Indirect Cost F-'roposal as submitted to the Inspector General on 
1 October IS'Soil and 

WHEREAS, , The Tribal Business Council has reviewed the? recommendations 
made by the Dep<artment of Intericsr - Office of Inspector 
General's Office's field auditor as a result of the F-Y 1985 on-
site audit performed in Maxrch of 19S7;i and 

WHEREAS, The Tribal Business Council has reviewed the language within the 
Indirect regulations <0ASC--10,, FMC 74"-4;, A-E37) and finds ncs 
requirem£?nts for a centralized management system for all 
contracts, grants and awards administerE-K:! by the Three 
Affiliated Tribesp and 

WHEREAS, The Tribal E'usiness Council recognizes that the format used for 
the schedule of F'ederal awards within the F"Y 1985 A--12B audit 
has cau.ised the on-site auditor for the Inspector General tcj 
assume that the administration of all awards was performed by 
the cent.ral ize?d management? 

NOW,THEREFORE,BE IT RESOLVED, That the Three Affiliated Tribes Tribal 
Business Ccsuncil hereby approves of and accepts the use of the 
F'olicy delegating full administrative? controls to the specific 
program management when contracting regulations force such 
action (Copy attached),, 

BE IT FURTHER RESOLVED, That the use of this F"'olicy e>!e?mpting these 
Direct Costs frcjm the recovery of Indirect was justified based 
upon the verification of regulatory interpretation £\s told to 
the Tribal Controller by the Asst= Audit Elupervisor of the 
Inspector General-'s Office prior to the preparation of the FY 
1987"' Indirect Cost F'.'̂ oposal and is in concurrence with the 
position of the Tribal Chairman and Treasurer as statced in the 
letter to the Office of Inspector General -• Audit Supervisors 
the original of which is hereby enclosed with this resolution,, 



THREE AFFILIATED TRIBES • FORT BERTHOLD RESERVATION 

jUandan, ^ ic iafea , ancf Jkiiikaiia ^/libcs 
TRIBAL BCISINESS COGNCIL 

P.O. Box 220 • New Town. Morth Dakota 58763 • (701) 627-4781 

Statement of Policy - Statutory Restrictions 

Because of Contract and/or CFR restrictions within a specified 
cost group - i.e. Administration - for contracts such as Headstart, 

Alyce Spotted Bear JTPA, CDBG, Weatherization, the administration of the award 
Tribal Chairman shall be as follows: 

Gordon Blake 
Vice • Chairman 
West Segment 

John Charging 
Secretary 
North Segment 

ul Good Iron 
Treasurer 
West Segment 

Pete Coffey 
East Segment 

Donald Malnourie 
East Segment 

Tillie Walker 
West Segment 

Ernest Stone 
South Segment 

Edmund White Bear 
Ejst Segment 

Marie D. Wells 
Northeast Segment 

Donnis Huber 
South Segment 

The maximum level of the award allowed shall be 
retained and administered by the Tribal Centralized 
System and shall contribute 100% of the required Indirect. 

The funding level not allowed by #1 shall be delegated 
to the Department Administrator and/or the Program 
Director subject to: 

a. all checks and deposits must be processed by 
the Finance Office 

b. all requests for checks shall have full compliance 
verified at the Program's Office 

c. all reports for this funding shall be prepared 
and verified by the Program and then submitted 
to Finance for inclusion with the required 
reports as stipulated by each award 

d. because these funds cannot pay for Indirect, 
full administration, compliance and audit 
resolutions rest with the Departî ent Administrator: 
and/or Program Director 

This policy is effective 1 October 1934, 



THREE AFFILIATED TRIBES • FORT BERTHOLD RESERVATION 

TRIBAL HNANCE 

P.O. Box 579 • New Town, North Dakota 58763 •<701) 627-4785/4786 

rt Fickas, Audit Supervisor 
Department of Interior 

-suffice of Inspector General 
134 Union Boulevard, Suite 510 
Lakewood, Colorado 80228 

Dear Mr. Fickas: 

As a result of the completed on-site audit for the Three Affiliated 
Tribes, a recommendation is being made by Mr. Dave Brenholtz to 
include costs in the FY1985 Base that were exempted by this Tribe. 

Because of the severe conflict between Contract Regulations and 
Indirect Regulations, this Tribe adopted a Policy (copy attached) 
to comp:j.y with both sets of regulations and eliminate the conflict 
of Direct Cost Base for indirect recovery. Because there are no 
Regulations requiring a "Centralized Administration System", we 
determined that this Policy was allowable prior to its adoption. 

Because OASC-10 and A-87 (FMC 74-4) stipulate that administration 
of the funds and a benefit be received by the Pool to qualify the 
costs into the direct base (this was stated to our Controller by 
Mr. Chris Krasowski during a telephone conversation prior to the 
preparation of our FY1987 Indirect Cost Proposal), and because 
several awards issued to this Tribal Government carry regulatory 
restrictions pertaining to Administrative costs, and because these 
awards had the administration delegated as per the abovementioned 
Policy, we take exception to the preliminary position of your 
Department in its reclassification of these "Direct Costs". 

Because the A-128 audit schedule of Federal awards does not properly 
identify the Direct Costs based upon the source of Administration, we 
have requested an amended schedule for our FY1985 Audit. This is also 
being requested for all subsequent audits. Should the audit firm -
Eide, Helmeke & Co. - determine.; that this request can be accommodated, 
then the amended schedule will be forwarded to your attention immediately 
upon receipt by the Tribe. 

.:^.u^^M^^/'-^^ i» ̂ 7 

/'^(f/i- Edward Lone Fight, 
Tribal Chairman 

Lawrin Hugh Baker, 
Tribal Treasurer 



Resolution # 87--2>a--TL 
Dated 3 9 April lfE37 

BE IT FURTHER RESOLVED, That the Tribal Business Counci1 hereby states 
that the costs eKempted -from the FY 1985 EH.rect Cost base 
because of thee use of this Policy is not required to pay nor 
should they be included in the Direct Base-; to calculate 
"Theoretical B:ecovery" when determining the F"V :19I37 Indirect 
Cost F?ate by the Audit Eiupervisorj Department of Interior ••-
Office of Inspector General. 

BE IT FURTHER RESOLVED, That the Tribal Business Council hereby directs 
the CPA firm of lEIide, I-Ielme4'.:e &: Company to prepare an amende^d 
s c h e d u 1 e o f F' e d e r a 1 a w a r d s t o r e f 1 e c t t h e d i r- e c: t c o s t s i.i n d e r t h e 
prope?r headings of "Administered by Centralised Hgmt,, " and 
"Administe»red by F-'rogram Mgmt." to more accurately resflect the 
delegation of administration used by this Tribal C-Sovernment.„ 

BE IT FURTHER RESOLVED, That the Tribal Business Council hereby strongly 
requests that the Audit SJupervisor for the Office of Inspector 
General accept this amended Fiadc-jral Awards sche5dule as a proper 
and necessary rceport within the A-12i3 Single Audit for F"Y 1985 
and all future years,, 

C E R T I F I C A T I O N 

I,, the undersignesdf as Secretary of the Tribal Business Cc5uncil of the 
Three Af f i 1 i ated Tri bes of the F"ort, Bert hold Fiieservati on., he^reby 
certify that the Tribal Business CoiAncil is composed of 7 
members of whom 5 constitute?s a quorum., ...Si. were present at a 
!̂Pfe?ASt!_. meerking thesreof duly calleK:!, noticedj convened,, and held 
on the Q3SL<I,.4 day of (5̂?..T.i.iit 19875 that the f oregoing. Rfesolution was 
duly adopted at such meeting by the affirmc\tive vote of JS!., 
members., J^.... members opposed, __̂ _ members abstained, ..„ĵ.... mesmbers 
not voting, and that said F^'esolution has not been rescinded or 
amended in any Wciy,. 

Chairm.an Voting X f'̂*̂̂^ Voting 

Dated this^^iJ day of 'Â .cA.L:. 19B7. 

{Zck^ 
Isecj/etaryi, T r i b a l E^usineSy/ Counci l 

ATTESTS 

,Lct^Ch a i r man., Tr i b a] Busi n e s s Coun c i 1 


